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Why Invest
The Fund seeks to provide long-term growth of
capital by investing in a concentrated, benchmark-
agnostic portfolio of well-researched equities that
are trading at valuations that do not reflect their full
potential. The determination of value goes beyond
just price—it is also a function of a company’s
fundamentals, which are analyzed along multiple
dimensions, including an assessment of its
environmental, social, and governance
opportunities and risks.

Share Classes

Ticker
Inception 

Date

Gross 
Expense 
Ratio %

Net 
Expense 
Ratio %

Institutional QSVIX 1/1/18 2.26 1.46

Advisor QUSVX 1/1/18 2.51 1.71
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Portfolio Managers

Andy Kaufman
Chief Investment Officer 
Industry Start Date: 2004
CCM Portfolio Manager Since 2015

Andrew Cowen
Head of Equities
Industry Start Date: 2000
CCM Portfolio Manager Since 2013

Thomas Lott
Portfolio Manager
Industry Start Date: 1999
CCM Portfolio Manager Since 2013

Key Takeaways

• In an effort to break COVID-19’s chain of transmission, governments were forced to
shut down most activity, bringing their economies to an almost complete halt

• Equity and most debt sold off with alarming speed, setting records for the quickest
onset of a bear market

• The massive and ongoing Federal Reserve stimulus packages are beginning to
provide some relief to market liquidity

Market Commentary
The first quarter of 2020 will forever be defined by the spread of COVID-19. The 11-year,
record-long economic expansion came to a screeching halt as consumer spending
declined (consumer spending is approximately 70 percent of Gross Domestic Product2)
and businesses across industries were abruptly shuttered, resulting in massive job losses.
Investors reacted just as swiftly as the virus spread. The 19.6 percent quarterly decline in
the S&P 500 Index did not capture the extent of the equity market’s volatility and
drawdown. On March 23, the S&P 500 Index had fallen by 34 percent since its peak on
February 19. Consistent with prior bouts of market fear, longer-dated U.S. Treasuries
became the refuge for the weary, as witnessed by the volatility in the 30-year U.S.
Treasury as its yield fell during the quarter from 2.39 percent to 1.32 percent. As the end
of the quarter approached, an unprecedented combination of fiscal and monetary relief
came when the Federal Reserve committed loans to businesses and liquidity support
across an unusually broad list of bond market sectors. With the magnitude of the
pandemic growing larger by the day, the U.S. Congress was forced to look beyond
partisan agendas to pass a much-needed $2 trillion economic stimulus bill.

In the fixed income market, the Bloomberg Barclays Aggregate Index posted a positive
quarterly return of 3.15 percent, masking the wide dispersion of returns within the
investment grade bond market. Sectors that posted positive returns included U.S.
Treasuries, up 8.2 percent, and agency mortgages, up 2.8 percent. Corporate bonds were
down 3.6 percent. The BBB segment of the Index was down 7.4 percent for the quarter
with a drawdown of 17.5 percent during an 11-day trading period in March. This large
drawdown under market duress should not come as a surprise as liquidity in corporate
bonds is at its lowest levels when measured by the percent of the market held by primary
dealers. During this period, the fundamental risks in the corporate bond market continued
to grow, much of which was driven by the growth of BBB rated corporate debt that is
vulnerable to credit rating declines.

In the equity market, all major U.S. indices were lower. The Russell 2000 Value Index
experienced the largest losses among the broad indices, losing 35.7 percent, while the
Russell Top 200 Growth Index posted the best returns, down 12.4 percent, with large-cap
companies helping to narrow returns. In the S&P 500 Index, healthcare and technology
declined a mere 12.7 percent and 11.9 percent, respectively, while energy and financials
posted the largest declines, down 50.5 percent and 31.9 percent, respectively. Market
panic and indiscriminate selling, reminiscent of the darkest days of the financial crisis,
resulted in liquidity squeezes in pockets of the market. The stocks of leveraged
companies, irrespective of the quality of their assets or strength of their cashflows, were
the most negatively affected, particularly in Real Estate Investment Trusts (REITs), as
illustrated by the negative return of 58.44 percent of the MVIS U.S. Mortgage REITs Index.
Even preferred stocks (as measured by the iShares U.S. Preferred Stock ETF) drew down
by over 30 percent in the middle of March before swiftly recapturing half of those losses
in the last week.

The Federal Reserve’s ongoing actions, while unprecedented, are necessary to backstop
liquidity and enable financial markets to return to some semblance of normalcy. The
economy is not just in a recession, it is in a self-induced coma with a currently
undeterminable depth and length. What we do know is that a recovery will likely not be
overnight.

Investment Objective
The Quaker Small/Mid-Cap Impact Value Fund (the
“Fund”) seeks to provide long-term growth of
capital.
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1Impact numbers are approximate figures. 2Gross Domestic Product (GDP) is the value of all goods and services produced in a country over a specific time
period. 3Beta measures volatility, or systematic risk of a security or portfolio in comparison to the market.

The funds may experience negative performance. Past performance does not guarantee future results. The fund recently experienced significant negative
short-term performance due to market volatility associated with the COVID-19 pandemic.

As of 03/31/2020, the average annual returns for the Quaker Small/Mid-Cap Impact Value Fund Institutional Shares for 1-year and since inception were
-44.23% and--20.52%.

Performance quoted is past performance and does not guarantee future results. Current performance may be lower or higher than the performance data
quoted. An investor’s investment return and principal value will fluctuate so that your shares, when redeemed, may be worth more or less than your initial cost.
To obtain the most recent month-end performance, call 877-272-1977. Returns over one year are annualized.

The Adviser has contractually agreed to waive all or a portion of its investment advisory fees and/or pay/reimburse expenses for the Quaker Small/Mid-Cap
Impact Value Fund’s Institutional Shares is gross 2.26%, net 1.46% with an inception date of January 1, 2018 (excluding any Rule 12b-1 fees, taxes, interest,
acquired fund fees and expenses, short sale dividend and interest expenses, brokerage fees, certain insurance costs, and nonroutine expenses or costs,
including, but not limited to, those relating to reorganizations, litigation, conducting shareholder meetings, liquidations and other extraordinary expenses) in
order to prevent total annual fund operating expenses from exceeding 1.30% of the Fund’s average daily, net assets through October 30, 2020. Pursuant to its
expense limitation agreement with the Fund, the Adviser is entitled to recoup any fees that it waived and/or Fund expenses that it paid for a period of three
years following such fee waivers and expense payments, to the extent that such recoupment by the Adviser will not cause the Fund to exceed any applicable
expense limitation that was in place for the Fund when the fees were waived or expenses were paid. These waivers and reimbursements may be terminated at
any time with respect to the Fund by its Board of Trustees upon sixty (60) days’ written notice to the Adviser without payment of any penalty and shall
automatically terminate upon the termination of the Fund’s advisory contract with the Adviser.

The top 10 holdings as of 03/31/2020 are: Independent Reality Trust (5.19%), National Retail Properties Inc (4.77%), Enviva Partners LP (4.74%), AGNC
investment Corp (4.35%), Wabtec (4.19%), Raymond James Financial Inc (3.95%), WP Carey Inc (3.44%), Ameriprise Financial Inc (3.30%), KKR Capital Corp
(3.29%). Holdings are subject to change.

Portfolio Commentary
The Quaker Small/Mid-Cap Impact Value Fund (QSVIX) entered the first quarter
defensively positioned with a 10 percent cash position and a 0.7 percent beta3 to the
Russell 2500 Value Index. However, the portfolio’s investments in financial companies and
Real Estate Investment Trusts (REIT’s) were disproportionately impacted when funding
markets locked up for even the highest rated securities. The ensuing liquidity-fueled panic
wiped out much more of their market value than even a depression would impact their
earnings and asset values. Some losses have been recovered since the Federal Reserve
stabilized repo funding markets and began buying agency mortgages. However, the
damage was so broad and deep that many outsized profit opportunities still exist in these
sectors regardless of the economic environment.

Indiscriminate liquidity fueled selling in both cyclical and non-cyclical names and creates
an opportunity to upgrade the portfolio without paying up. We reduced, or exited,
investments in companies with shuttered operations whose re-openings are still unknown
(for example, theme parks and movie theaters) as well as companies with exposure to
economically sensitive areas into opportunities that we believe offered better convexity in
an upturn and potential preservation of capital in a protracted and more severe downturn.
We are finding companies and securities offering equity-like returns for investment-grade
risk.

While these times are scary (and for many good reasons), we feel they are also the
hallmark of value investment opportunities and when value investing may make the most
sense. Instead of guessing which companies will grow the fastest, we are looking at
which companies we can buy at less than 50 percent of their liquidation value or 10
percent of their value if they remain a going concern. The value investment landscape is
littered with investment opportunities like these that were unthinkable just over a month
ago. Many valuations are not just pricing in a recession or even a depression, they are
pricing in a permanent end to our economic system.

The economy is not just in a recession, it is in a self-induced coma. It is impossible to
speculate its depth and length, but recovery will not be overnight. Cash flows and capital
structures are extremely important in these times. We believe that a thoughtful process
for evaluating those two metrics presents large opportunity sets that usually play out for
several years.

About CCM
Community Capital Management, Inc. (CCM) was
founded in 1998 and is a pioneer in impact and ESG
investing. The firm believes a fully integrated
portfolio, one that includes impact and
environmental, social and governance (ESG)
factors, can deliver strong financial performance
while simultaneously having positive long-term
economic and sustainable outcomes. CCM
provides impact and ESG investing solutions
coupled with customized reporting to clients on the
positive impact outcomes of their investments. For
more information, please call 877-272-1977 or visit:
www.ccminvests.com.

Firm Assets $2.8 Billion

Impact and ESG 
Experience

20 Years

Impact and ESG 
Initiatives1

$10 Billion Invested 
Nationwide
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http://www.ccminvests.com/


Important Information

There’s no guarantee that a strategy will be successful. Mutual fund investing involves risk including the possible loss of principal. The Quaker Small/Mid-
Cap Impact Value Fund’s smaller companies can be riskier investments than larger companies. The Fund invests in companies that appear to be
“undervalued” in the marketplace (i.e. trading at prices below the company’s true worth). If the Fund’s perceptions of value are wrong, the securities
purchased may not perform as expected, reducing the Fund’s return. Fund holdings, sector allocations, and asset allocations are subject to change and
are not recommendations to buy or sell any security. Quaker Small/Mid-Cap Impact Value Fund: Master Limited Partnership Risk. The Fund’s exposure to
(MLP) may subject the Fund to greater volatility than investments in traditional securities. Real Estate Investment Trust Risk. The Fund may have
investments in securities issues by, and/or have exposure to, commercial and residential real estate companies.

The Russell 2500® Value Index measures the performance of those Russell 2500 companies with lower price-to-book ratios and lower forecasted growth
values. You cannot invest directly in an index.

Consider a fund’s investment objectives, risks, charges, and expenses carefully before investing. The Statutory, and where available, the Summary
Prospectuses contain this and other important information and are available for download at www.ccminvests.com or by calling 866.202.3573. Read
carefully before investing.

Source: Fund data provided by Quaker Funds. CCM is an investment adviser registered with the Securities and Exchange Commission under the
Investment Advisers Act of 1940.

Effective September 6, 2018 the Fund’s name changed from Quaker Small Cap Value Fund to Quaker Small/Mid-Cap Impact Value Fund.

The Quaker Funds are distributed by Foreside Fund Services, LLC
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