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1Q 2019 Commentary

MARKET COMMENTARY

The first quarter of 2019 proved to be the reemergence of the Federal Reserve’s
focus on the balance sheet. While Jerome Powell hinted to slowing the pace of run-
off of the balance sheet in December, in the first quarter of 2019, he explicitly stated
that the Federal Reserve intends to hold the balance sheet steady and stop the
increase of fed funds rates unless economic data says otherwise. Powell’s
confirmation paired with the later stages of a long economic cycle, lower domestic
growth projections, and some recent releases of weaker economic data, makes a
reversal from lower rates very unlikely in the near future. It helped calm the
markets from the increased volatility we saw at the end of 2018 and push both
equities and fixed income higher during the first quarter of 2019.

Global stock markets rallied with the S&P 500 Index® up 13.7%, and the MSCI
EAFE Index and Emerging Markets Indices both up almost 10%. In the US,,
investors shrugged off news that profit margins had declined from their 2018
record-high levels. Price gains were broad-based, yet most pronounced in the
stocks of higher-growing companies, which had been the hardest hit at the end of
last year when investors became concerned about their continued ability to grow in
a slower-growth environment. The impressive 14.6% return in the small-cap-
dominated Russell 2000 Index® was not enough to erase its now 15-year
performance deficit against the largest companies found in the Russell Top 200
Index®. With the exception of small cap value stocks, these recent price increases
have left the valuations of the broad-based U.S. market indices at or above their 20-
year averages.

While stocks grew in the first quarter, the bond market also rallied with the
Barclays Aggregate Index moving up almost 3% during the quarter as long-
maturity corporates and non-investment grade bonds led the way. Both the
Bloomberg Barclays U.S. Aggregate Credit-Long and High Yield Indices were up
over 7%, in keeping with their historical pattern of being highly correlated to
stocks. Corporate spreads are now back below their median levels of the last 15
years, so similar to stock technicals, there would appear to be very little margin
should growth expectations shift even lower. But with more indications that rates
may remain lower for longer, cheap access to credit may once again prove to justify
lofty valuations in both the credit and stock markets.



CCM Alternative Income Fund

PORTFOLIO COMMENTARY

The CCM Alternative Income Fund (the “Fund”) returned
4.01% for the first quarter including 0.0447% of distributed
income. The riskier categories tended to post strong returns

do not justify the risk. Notwithstanding the performance
of these investments and the Fund in general, we feel a
number of our long investments remain extremely

undervalued on an absolute and relative basis.
Conversely, we see a number of larger macroeconomic
themes driving down valuations in many riskier assets,
particularly those with any sensitivity to Chinese
economic activity.

with exceptional strength in interest rate and credit markets
and related assets.

While much of the quarter’s performance seemed to be a
recovery from the previous quarter's weakness, certain
sectors finished the quarter much better than pre-4Q18
levels. Long-term treasury yields plunged to lows they
have not seen for a while. This strength drove real estate
investment trusts (REITS) and other interest rate sensitive
areas to multi-year highs. In addition, we felt that many of
the REITS in the Fund had struggled significantly in the end
of 2018 and did not require hedges. The same can be said of
many of the Fund’s preferred share investments.

We are not looking to blindly replace investments that we
feel have topped out. The continued multi-year
outperformance of higher growth investments over their
more stable, more defensive brethren leaves a number of
attractive places to invest capital where we feel are
attractive risk/reward ratios.

We have since monetized a few of the seemingly more
volatile securities where we believe any subsequent returns

Important Information

As of 03/31/19, CCMNX one-year, five-year, and since inception (5/31/13) performance was 5.42%, 2.45%, and 2.81%,
respectively. As of 03/31/19, the 30-Day SEC yield and the unsubsidized 30-Day yield for CCMNX are both 4.86% Performance
quoted is past performance and does not guarantee future results. Current performance may be lower or higher than the performance
data quoted. An investor’s investment return and principal value will fluctuate so that your shares, when redeemed, may be worth
more or less than your initial cost. To obtain the most recent month-end performance, call 877-272-1977. For CCMNX, performance
reflects fee waivers, which if not in effect, would have decreased performance. The Advisor has contractually agreed to waive fees and
reimburse expenses until February 29, 2020 so that Total Annual Fund Operating Expenses After Waivers and Expense
Reimbursements will not exceed 1.85% of the Fund’s average daily net assets. The Advisor may not recoup waived fees and
reimbursed expenses.

Data sources: Barclays Live, Bloomberg PORT, and eVestment Alliance.
CCM is an investment adviser registered with the Securities and Exchange Commission under the Investment Advisers Act of 1940.

This material must be preceded or accompanied by the current Fund prospectuses. Please read them carefully before investing. The
Funds are distributed by SEI Investments Distribution Co., which is not affiliated with Community Capital Management, Inc.

Investing involves risk, including possible loss of principal. The CCM Alternative Income Fund uses investment techniques that are
different from the risks ordinarily associated with equity investments. Such techniques and strategies include hedging risks, merger
arbitrage risks, derivative risks, short sale risks, leverage risks, commodities risk, and foreign investment risks, which may increase
volatility and may increase costs and lower performance. Commodities can be highly volatile and the use of leverage may accelerate
the velocity of potential losses. There is no guarantee the investment objective or goals of the Funds will be achieved. Holdings are
subject to change.

The top 10 holdings for CCMNX as of 03/31/19 are: FHA 023-98146 ST. FRANCIS (3.74%), AGNC 6 7/8 PERP (3.41%),
INTNED 6 PERP (3.32%), JPM 7.9 PERP (3.15%), FITB 12/29/2049 (2.90%), INDEPENDENCE REALTY TRUST (2.79%),
SIX FLAGS ENTERTAINMENT C (2.56%), STARWOOD PROPERTY TRUST I (2.48%), AIRCASTLE LTD (2.42%),
CRESTWOOD EQUITY PARTNERS (2.38%). Holdings are subject to change. Current and future holdings are subject to risk.
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